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Course Learning Outcomes (CLO):

After successful completion of this course, the students will be able to:
1. Explain the finance function and financial management environment BL-2
2. Apply the concept of Time Value of Money. BL-3
3.  Calculate cost of capital. BL-3
4. Examine the sources of finance available to business. BL-4
5. Appraise long-term investment decision. BL-5
Syllabus Teaching Hours
Unit [: Introduction and overview 2
e Finance Function: Introduction and importance
¢ [Iinancial management environment
e Goal of corporate financial management
Unit II: Basic Concepts 6
e Time Value of Money — Present Value and Future value of single
amount and an annuity
e Risk and Return analysis
Unit III: Sources of Financing 10
e Sources of long-term financing
e Procedure for raising long-term finance
e Working Capital Financing
e [everage
Unit [V: Cost of Capital 5
e Determination of cost of various sources of capital
e Cost of debt
e Cost of preference share capital
e Cost of equity
o Weighted average cost of capital
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Unit V: Investment Appraisal Decisions 7
e Determine project cash flows

e Techniques of capital budgeting decision — Payback Period. ARR,
NPV, IRR
e Specific investment decisions.
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